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EXECUTIVE OFFICE CF THE PRESIDENT

‘ NATIONAL SECURITY COUNCIL
WASHINGTON
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~E0CT 1958 ¢
Ol ,

September 30, 1959

MEMORANDUM FOR THE NSC PLANNING BOARD

SUBJECT: Indian Economic Development

At the request of the Chairman of the Planning Board
the enclosed article from the Wall Street Journal of
September 18, 1959, sent to him by the Treasury Planning
Board Member, is circulated for the information of the
Planning Board Members.

ROBERT H, JOHNSON
Director
Planning Board Secretariat
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| moving rorcc in"‘economic-life.

,..»OXFORD Lng!and Umtcd S.ates opmion
-about “Indid results: a.lmost ‘¢ntirely from Bce
'fLions by ‘the’ planncrs and -coltectivists™ 3
dlrect that. countly 8 senes of cconomi

‘bers of - Congresv e.nd' publ'iciqts hme com
-mitted" ‘thcmsclvcs t.o the propo<=1Uon tha

v not be provcd .Invcstment in‘.these "whzte

¢lephants” (has' been” pushed. at a.rate quxle‘
out -of propomon “to the:real .,avings of  the’
country ’I‘he result’ has been AN’ inﬂaﬁonary
rise “in {he" price . Jevel,’ allevmtcd but not

Acured bv forefgn:aid,- a.nd bv reducing the -
gold and foreign excha.nge backing of the cu r-.
srency:to & dangemusly low ~level,

“with @
prospcct ‘of complcte cxhausuon if the prceent

3 '; course is followed for another year:

ul\ehru mny present
i Insofa.r a5 there is_op;;osmon to this "'Back
SUp Indxa ‘at’ my cos‘n" ‘psycholegy, it: has bcen -3

. :;mainly rooted’ g’ two co'xsiderations - Die.

“taste for India's strident neutmlism ‘to which

‘a sometifme, repreqentati\e in the Unlted N

“tions, M . Krishna 'Menon;:

strong antl-Western-twist;: and comidemuon"-

-for the hcavﬂy hurdened Ameﬂcan ta.xpaycr
Mhat may-he-the miore {raportant : questxon,
_xhether India is ‘on. ‘the right economic: road;

c !

-B. R- Qhenov at ‘the” mcctin
ﬁ;Pelenn Society in Oxford

v-‘economiq.s 'and I'po
,'to the belxef thal

‘nance of | t‘xe free” market rejecuon of ;stat

! _?interventjon in: economic mattera and reli-;
1. ancéon. individunl mxtlaﬁve a8 the pnnoipal
i) member-
f.ship fs- o‘cmhelmingly West uumpcan 'a d’

But by gei nf‘
10Y"8 speech \sas the highhght of. thc Ouord
mecting. if on15 boca.uue it-was a ro\ elation

;agrcoment Professor She:.

even_ 40 a.n nudmnce consxdemhlv above
avemgea in. famxliamy mth world * pouuc
and ecor\omic condxtiﬁns Professor Shenov

',A‘Gujerat bmversxty,_m Ahmedabad a.nd 1’ !

va' membﬂr _a.n increa.singly dlssentmg mem&

e’ fourth: year. of
'I‘he um co-.mts

Agrtculture.ubae:c source gt livelthood for-
the overw helming’ majority ot the people; has
been rutmees]y vacriﬁecd 1o” lhe buildlngq :
caﬂ'tIv mduemal whltﬁ clephanm Ancluding’

“terv entionist, measures in a_.gricu!turc
~ference avith' interest rates

’ smtcﬂt wlth & free" market economy

the Socmt
- meetin.g

"of highpowored p]anmng
“parallelied jin-the_ a‘penence of 'I‘urkey and
,’:other underdcveiopﬂd countncs whlch ha\ e"'

*Néws' reports of rxring on hungry mobs in

Calcutm lent- topical.. sigm.)cance to- mees~ ’

gOr- Shenoy a ‘criticism ‘of series of. state in-’.

land tmnn!ers
prices and ! ma.rkenng .0y food: gmms prc“-

. -'sure: for_ collective farming' -The® e!fect of ™.

these_interventions, howeve! well meant, has
bccn to-affect adversely the’ a.mount af - crcdzt

“av allabne in agﬁcultuxe to deter 1a rger land-
_wners from im proving thcxr ]and ‘and- to

fport controls l‘as ,;ied to‘ cquallv dxmstrom
" ‘donsequences, slowing” down industrigl: out-

“put,, ,icadmg to'a widening gap bctween Lhe

.mtemal and external priceq of import goods B
‘and- gold promo‘dng gold: smug;;llng ~The |

state entcrprises v«hlch are ‘heéavily, fa,vorcd

. agﬂmst privaﬁe hrms in newrinvcstmens ge-z-

_munist lines: or lhé adoanon zof, pohcles con-- |
‘He re
ceived a hearty round “of nppiau.':e ‘when. he
declaxed “\What we nced from’ the” V’est g
“hot. dollar- md Tt -ist ‘(he,philosophv of “the .

Mo t_;' Pelerin” Societv

nex enthusmshc member- suggest.ed tha‘
ropptl) makc plans to’hold a

. Even‘more surpming per‘laps th, n Pro
- fessor Shenov's- eXposure - -ofthe, covxsequences
-{which . could- be:"

hém wof - the‘»lndian economy T
meecsor ‘Shenoy is: ¢o ‘dering ‘the- pub- e
|0 1 }Amenca Ccrta!nly his

o’ prudé *thé 'n\tra\ agant:
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